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Mo H2/577

26 September 1974

25X1A

SUBJECT: . Proposed Revision of Section 921, IRC

25X1A 1. Several days ago I discussed with you a pr oposed revision
to Section 921 of the Internal Revenue Code. You advised that the
B - requested a copy of the proposed revision because
several of their contacts have expressed concern about the
proposal becoming law. = In that convers ation you indicated that you
and the station were not asking for any guldance from this Officé
on proposed revision, but simply a copy of it. Please find the same
attached.

2. If1 can be of any further service, please advise.

25X1A

Assistant eﬁrral Counsel

Att

B2 IMPDET
CL BY 033473
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laernal Revenue Service
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— y | September 24, 1974
S )”—”'7 /< ’
25X1A M. _«"%44«/

Per your request. This proposal is a part
of Title III of Ways and Means Tax Reform Act

of 1974,
R. C. Blankenship
Acting Director
Research Divigsion
Attachment
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a or for the next preceding taxable year of the corpora-
2 fion, is a corporation exempt from tax onder section

501 (relating to certain charitable; ete., orgauizations)

4 ar section 521 (velating to farmers’ cooperative associ-
5«
6 out of earnings and profits of a corporation
1 attrihutabléNo amounts exeluded from the gross income
8 ofsuch corporalion under section 931,
9 (b) Hrereerive DAQRs.—
10 (1) The amendmedg made by this section (other
It than subsection (g)) shu%»lu\' to raxable years begin-
12 ning after December 31, 1974,
13 | (2) The amendment made by subdegtion (g) shall
14 zi"p_p,l}' with respect to distribntions made a ,e&l)ecemﬁ
15 ber 31, 1975, ,- |
16 -SEC. 362. WESTERN HEMISPHERE TRADE éORPORATIONS.
1 (n) Priaseovr or Srecian Depveriox ror Wiyr-
18 wpy Hmviseusee Trans CorroraTioNs.—Section 922
19 (speciad deduction for Western Hemisphere trade corpora-
AU tons) s awended hy adding at the end thereof the fol-
21 lowing new subseetion
22 “(h) Puasworr or Debverios.—lu the case of a
23 faxable vear beginning after December 31, 1974, aud be-
24

fore January 1, 1979, the percent specified in subsection
Approved For Release 2001/08/25 : CIA-RDP76M00527R000700010004-9
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(a) (2) (A) shall De (in lien of 14 percent) the percent

specified in the following tables

“Rora taxable year The percentage
beginning in— shall be—
T e e mmmmm e mmmemm e mm S Smm S ST 11
LT e e mm e mmmmmmmmmmm oSS mmm oSS mm oo 8
19T T e e e e mmmmmmmmmmmAmeem S S STm S =SS b
1978 2

(h) Drpreriox AVAILABLE ONLY ror CORPORA-
roxs  PRESENTLY  QUALIFIED.—Section 921 (defining
Western  Temisphere trade corporation) s amended by
adding at the end thereof the following new sentence;

“The ferm  Western 1lemisphere trade corporation’ does
pot include any corporation for 2 taxable year unless such
corporation—

“(A) qualificd under the first sentence of this see-

ton for ifs last taxable ycar heginning before Januwary 1,

1974, and ;

4 .

“(BY at least B0 percent of the Q;russ eome of
such corporation for the taxable year from the active
conduct of trades and businesses 1s derived from the
qetive condnet of rrades and businesses \\-'hic..h. were
actively conducted by «ieh corporation during its last
taxable vear beginoing: before January 1, 1974
(¢} Rurean or WesTery L raiseiiere Trave Cor-

porATioN DEDUCTION POR TANABLE YEARS BEGINNING

‘_z PR 077 ______“ a1 v 8 vy - Ay \_~’!7 :
Approved1For" eéé{éelé)obtl%mshuh_pdn (¢ of part 1L of subchapter- N of

/25 :"CIA-RDP76M00527R000700010004-9
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chapter 1 (relating to Western Hemisphere trade corpora~
tions) is hereby repealed,
(d) CONFORMING AMENDA ENTS.— |

(1) The first sentence of section 922 (relating to
special deduction) is amended hy striking out “In the
case of” and iuserting i licu thereof the following:

“(a) Geyzpral Rune—In the case of”,

(2) Section 170 (h) (2) (relating to percentage
lhwitations on charitable contributions in the case of cor-
porations} is amended by adding “and” at the end of
subparagraph (). by striking out subparagraph (D),
and by redesignating subparagraph (E) as subpara-
gl"uph (11,

(3) dection 172 (d) (relating to modifications for
purposes of the net operating loss doducr;uu) iv amended
by striking oul paragraph (5} and h\ redesignating
paragraph (6) ax paragraph (3)

(4) Subsection (f) of section 907 (as redesignated
by seetion 342 (h) (2)) is hereby repealed.

(5) Section 1503 (relating to computation and
payment of fax i the caxe of cousolidated veturns) s
amended by striking out subsection (h) and by striking

out * {a) Geveran Ropg—"

Approved For Reloabe 5601/68125 L&A ROPeMbdbL 007060 1060
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striking out “section 922 (relating to special deduetion
for Western Hemisphere trade corporations).”, and by
striking out the comma immediately preceding “or sec-
tion 9417,

(7) The table of subparts for part IIT of sub-
chapter N of chapter 1 is amended by striking out the
item relating to subpart C.

(¢) Hrrserive Daries—The amendments made by
subsections (), (). and paragraph (1) of sabsection (¢)
shall apply with respect to taxable years beginning after

December 31, 1974, The amendments made by subsection

IS

()\f{_ntmr than paragraph (1))

fud Dy subsection (d

shall apply with respect to taxable yéars beginning after
December 31, 1973,
PART VII—-OTHER AMENDMENTS
£
»371. REPEAL OF PERCENTAGE DEPLE&‘ION FOR FOR-
EIGN MINERALS. |
(a) AMENOMENT TO SpeTioN 613.—The first sen-

teuce of section 615¥g)  (relating to the allowance of per-

centage depletion) is amended by inserting “located within
the United States or swithin a possession of the United States
and” inunediately after “other natud L t‘p()‘sl(\ .

(h) TecnN1CAL AMENDMENTS, —

(1) The last seutence ol pamump }ﬁ)t seetion

Approve,ﬁuFor Release 2001/08/25 : CIA-RDP76M00527R00070001000
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